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Legal update – New Decision on Solar Power Law 

On 6 April 2020, the Government issued Decision No. 13/2020/QD-TTg on the regime to 
encourage the development of solar power in Vietnam (“Decision 13”).  

Decision 13 will become valid on 22 May 2020.   

Decision 13 applies to all organizations and individuals participating in the generation of solar 
power. This is significant because individuals are now recognized as having the right to 
generate and sell solar power. 

We highlight some of the key changes below. 

1. Under Decision 13, Vietnam Electricity (“EVN”) and its affiliates will no longer have 
to be the exclusive purchasers of solar power. Other organisations and individuals are 
also allowed to do so.  
 

2. In addition, EVN will no longer be the exclusive distributor and seller of solar power to 
consumers/end-users, as other organisations will be able to obtain licences to do so. 
	

3. Decision 13 also recognises	floating solar power technology and ground-mounted solar 
power technology.  
	

4. Feed in Tariffs ("FiTs") for different types of solar projects and for solar projects in 
Ninh Thuan 
 
FiTs for different types of solar projects: 

Decision 13 set out 3 separate FiTs for each of the three types of solar technologies as 
follows:  

 

No. 

 

Solar power technology 

FIT 

VND/kWh Equivalent to US 
cent/kWh 

1 Floating solar power project 1,783 7.69 

2 Ground solar power project 1,644 7.09 

3 Rooftop solar power project 1,943 8.38 
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4 
Grid-connected solar power 
project in Ninh Thuan 
province 

2,086 9.35 

 

The above FiTs are exclusive of VAT and are applicable for 20 years from the 
commercial operation date (“COD”). 

FiT for grid-connected solar projects  

(a) Grid-connected solar projects that have received in-principle approvals before 23 
November 2019 with COD for the projects in part or in whole for the period from 
1 July 2019 to the end of 31 December 2020 may apply the rates as set out above. 
 

(b) For Ninh Thuan Province, the FiT is 2.086VND/kWh (ex VAT) equivalent to 9.35 
US cents/kWh (based on the exchange rate of 22.316VND/USD) for grid-connected 
solar power projects which are within the solar power development plan and had 
CODs before January 1, 2021 with the total combined capacity cap of 2,000 MW. 
This FiT will be valid for 20 years from COD and adjusted in accordance with 
foreign exchange fluctuations. 

	
(c) For those grid-connected solar projects that do not fit into the above categories, the 

FiT will be calculated on based on the market price.	 

Foreign exchange rates to be used for each FiT 

The different FiTs above will be adjusted in accordance with the following exchange 
rates: 

- The exchange rate for grid-connected solar power project is the official rate 
announced by the State Bank of Vietnam on the date the seller issues the invoice. 

- The exchange rate for rooftop solar power projects will be calculated annually, 
at a fixed rate between VND and USD published at the end of each year, which 
will take effect for the following calendar year. 

5. Grid-connected solar projects 
 
The purchaser of power from grid-connected solar projects that are connected to the 
national grid must purchase the entire capacity of such generators. 
	
The model power purchase agreement (“PPA”) must be used for sale of power to EVN 
or its affiliates. The maximum term is 20 years from COD and may be extended or 
novated at the time of the extension based on the applicable law at that time. 
 

6. Rooftop solar projects 
 
In respect of rooftop solar power system, the rooftop solar power generators may sell 
power in part or in whole to either EVN or other organizations or individuals that do 
not use the interconnection facilities/grid of EVN.	
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In respect of sale to EVN or its affiliates, the FiT is a set out in the table above. It also 
applies to rooftop solar projects that have generated power as of 1 July 2019 to 31 
December 2020 for 20 years from the power generation date. The form power purchase 
agreement (“PPA”) must be used and the maximum term is 20 years form the power 
generation date and may be extended based on applicable law at the time of the 
extension. 

In respect of sale to other entities, the FiT may be agreed by the parties. 

For those rooftops solar projects that connect to the national grid, registration with EVN 
or its authorized entity is required.   

Rooftop solar projects must have solar cells greater than 16% or module greater than 
15%.  

7. Other  

The Ministry of Trade and Industry ("MOIT") will issue a Standard PPA for grid-
connected solar power projects and rooftop solar power projects to be used when EVN 
or its affiliates are the purchasers of power. It is also delegated the responsibility to 
establish a bidding regime for solar projects nationwide including implementation 
schedule to be submitted to the Prime Minister for approval. 

The local People’s Committees continue to have the responsibilities assist investors to 
carry out solar projects in their localities such as assistance on land clearance and other 
investment related matters. They must also report to the MOIT on the licensing and 
implantation status of all solar projects in their localities.  
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