Legal update – New Decree on extension for payment of tax and land rent
On 8 April 2020, the Government issued Decree No. 41/2020/ND-CP on extension for payment
of tax and land rent (“Decree 41”).
Decree 41 becomes valid on 8 April 2020.
Decree 41 applies to enterprises, individuals and business households engaging in the
following business activities:
-

Agriculture, forestry and fishery;

-

Production and processing of food; weaving; garment production; production of
leathers and related products; processing of woods and production of products from
woods, various types of bamboos (except for beds, wardrobes, tables and chairs);
production of products from straw and plaiting materials; production of papers and
products made from papers; production of products from rubbers and plastic;
production of products made from other non-metallic minerals; production of metal;
machinery; treatment and overlay of metal; production of electronic products,
computers and optical products; production of automobiles and other motor vehicles;
production of beds, wardrobes, tables, chairs;

-

Construction;

-

Warehousing for transportation; services of accommodation and food and beverage;
education and training; medicine and assistance in society; real estate business;

-

Labour service activities and employment; activities of travel agents, tour operators and
support services relating to advertising and organizing tours;

-

Creative art and entertainment activities; libraries, storage, museums and other cultural
activities; sports, recreation activities;

-

Production of supporting industrial products prioritized for development; key
mechanical products;

-

Small and micro enterprises;

-

Credit institutions, branches of foreign banks providing to support customers being
enterprises, organisations, and individuals affected by Covid-19 epidemic in
accordance with regulations issued by the State Bank of Vietnam.

Decree 41 refers to Decision 27/2018/QĐ-TTg regarding standard industrial classifications to
determine whether a taxpayer falls within its scope, and further sets out the principle that if the

1

in-scope business activities belong to business sector level 1, then all types of business
activities under sub-levels 2, 3, 4 and 5 of level 1 will also be subject to the Decree 41, including
dependent units or branches. The same principle will apply for the next business sector level.
We highlight salient points below:
1.

Extension of deadline to pay Value-added Tax ("VAT")
The deadline for VAT payments for March, April, May, June of 2020 (for companies
declaring VAT on a monthly basis) and Quarter 1 and Quarter 2 of 2020 (for companies
declaring VAT on a quarterly basis) will be extended to 5 (five) months from the
statutory deadline.
According to Decree 41, the extended deadline for VAT payment as the following table:
The previous deadline for VAT
payment

2.

Date of extension

March 2020

20 September 2020

April 2020

20 October 2020

June 2020

20 November 2020

July 2020

20 December 2020

Quarter 1 2020

30 September 2020

Quarter 2 2020

30 December 2020

Extension of deadline to pay Corporate Income Tax (“CIT”)
The deadline for payment of CIT due based on the remaining sums of 2019 and
provisional CIT payments due for Quarter 1 and Quarter 2 of 2020 for in-scope
companies will be extended to 5 (five) months from the respective statutory deadlines.
In case that in-scope companies have made payment CIT under the tax finalization of
fiscal year 2019 in the state budget, in-scope companies are adjusted the paid CIT in
order to pay for payable of other taxes. In order to adjust, taxpayers make a trace letter
(Form C1-11/NS issued together with Circular No. 84/2016/TT-BTC on 17 June 2016
of the Ministry of Finance) including with tax payment documents or information
related to the adjustment request submitted to the tax agency.

3.

Extension of deadline to pay VAT and Personal Income Tax ("PIT") for
individuals and business households
The extension of payment of VAT and PIT will apply to the payable tax amount in
2020 of individuals and business households.
The deadline to pay VAT and PIT is 31 December 2020.
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4.

Extension of deadline to pay annual land rental
The extension of payment of land rent will apply to land rent which must be paid in the
first period of 2020 of enterprises, organisations, business households and individuals
eligible for extension of payment of land rent who are being leased directly by the State
under lease of land with annual rental payment.
The period of extension of payment of land rent is 5 (five) months from 31 May 2020.

5.

Procedures to apply for extension of tax and land rental payment
The applicant must send a written request to extend payment of tax and land rent
("Request for Extension") (the form of request is provided in the Appendix of Decree
41) together with the tax declaration dossier on a quarterly (or monthly) to the tax
authority.
If the Request for Extension is not submitted together with the tax declaration dossier
on a quarterly (or monthly) basis, the deadline for submission such written request is
30 July 2020.
If the applicant leases land in different locations, the competent tax agency that directly
manages the applicant will send a copy of Request for Extension to each of the relevant
tax office where rented land is located.
Note:
-

Taxpayers take sole responsibility for the Request for Extension regarding their
eligibility under Decree 41.

-

The tax authority will not notify the applicants regarding their acceptance of
Request for Extension. It is deemed as accepted unless the applicant receives
notice from the tax authority otherwise as set out below:
(1)

During the extended period: If the tax agency has grounds to determine
that the applicant is not eligible for an extension, on receipt of the notice
from the tax authority the applicant must pay in full tax amounts, land
rents and late payment interests.

(2)

At the expiry of the extension period: If the tax authority determines that
the applicant is not eligible for an extension, on receipt of the notice
from the tax authority the taxpayer must pay in full tax amounts, land
rents, fines and late payment interests.
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